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 88 

SUBPART A:  GENERAL PROVISIONS 89 

 90 

Section 590.20  Definitions  91 

 92 

When used in this Part, the following terms have the meanings ascribed in this Section: 93 

 94 

"Academic year" means September 1 in one year through August 31 of the next 95 

year, or as otherwise defined by the accredited school. 96 

 97 

"Accredited family practice residency" means a training program meeting the 98 

requirements of the Accreditation Council for Graduate Medical Education of the 99 

American Medical Association, or the Committee on Postdoctoral Training of the 100 

American Osteopathic Association.  101 

 102 

"Accredited medical school" means a college or university at which a Doctor of 103 

Medicine (M.D.) degree or a Doctor of Osteopathic Medicine (D.O.) degree is 104 

earned.  For an M.D., the college or university is accredited by the Liaison 105 

Committee on Medical Education (http://lcme.org/).  For a D.O., the college or 106 

university is accredited by the Commission on Osteopathic College Accreditation 107 

(https://www.osteopathic.org/inside-aoa/accreditation/COM-108 

accreditation/Pages/default.aspx). 109 

 110 

"Act" means the Underserved Health Care ProviderPhysician Workforce Act [110 111 

ILCS 935].  112 

 113 

"Administrative law judge" shall have the meaning ascribed in 77 Ill. Adm. Code 114 

100 (Practice and Procedure in Administrative Hearings). 115 

 116 

"Advanced practice registered nurse" or "APRN" means a person who has met the 117 

qualifications for a certified nurse midwife (CNM), certified nurse practitioner 118 

(CNP); certified registered nurse anesthetist (CRNA); or clinical nurse specialist 119 

(CNS) and has been licensed by the Department of Financial and Professional 120 

Regulation. (Section 50-10 of the Nurse Practice Act) 121 

 122 

"Authorized representative" means a person who has authority to act on behalf of 123 

the legal entity or person that is an applicant or grantee.  Authorized 124 

representatives are:  for a corporation, any of its officers or members of its board 125 

of directors; for a limited liability company, any of its managers or members; for 126 

a partnership, any of its general partners; and for a sole proprietor, the individual 127 

who is the sole proprietor. 128 
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 129 

"Board certified physician" means a physician who has passed a medical specialty 130 

examination and who has maintained certification of that specialty from a 131 

nationally recognized medical specialty board certification body. 132 

 133 

"Board eligible physician" means a physician who has completed the 134 

requirements for admission to a medical specialty board examination but has not 135 

yet taken and passed the examination. 136 

 137 

"Breach of service obligation" means failure for any reason to begin or complete 138 

all of a contractual service commitment. 139 

 140 

"Business day" means Monday through Friday.  It does not include a federal or 141 

State government declared holiday, Saturday or Sunday. 142 

 143 

"Calendar day" means all days in a month or prescribed time frame.  It includes 144 

weekends and federal or State government declared holidays. 145 

 146 

"Center" means the Center for Rural Health of the Illinois Department of Public 147 

Health. 148 

 149 

"Certified Mail" means U.S. Mail for which proof of delivery is obtained. 150 

 151 

"Children’s Health Insurance Program" or "CHIP" means health coverage that is 152 

provided to eligible children, through the Illinois Department of Healthcare and 153 

Family Services. 154 

 155 

"Commercial loans" means loans made by banks, credit unions, savings and loan 156 

associations, insurance companies, and other licensed financial institutions. 157 

 158 

"Committee" means the Advisory Committee for Residency Programs. (Section 159 

3.03 of the Act)  160 

 161 

"Community-based organization" means a locally organized and locally 162 

recognized group of individuals whose goals include efforts to lawfully maintain 163 

or increase the availability of health care in their community.  164 

 165 

"Construction" means the establishment of a new building (including the 166 

installation of fixed equipment), or completion of shell space in an existing 167 

building. 168 

 169 

"Construction costs" or "Modernization costs" means expenses from a 170 

construction contract. 171 
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 172 

"Continuous attendance" means enrollment in an accredited medical school for an 173 

entire academic year and for the total duration of time it takes the student to 174 

complete medical education, up to the maximum number of years the recipient is 175 

eligible to receive the scholarship.  Continuous attendance shall be deemed to 176 

have been broken if the student goes more than 12 months without successfully 177 

completing a medical-related course from an accredited medical school. 178 

 179 

"Default" means failure to meet all legal obligations or conditions of a loan. 180 

 181 

"Deferment" means the temporary delay or postponement of a scholarship 182 

recipient's continuous attendance or service obligation or an educational loan 183 

repayment recipient's service obligation. 184 

 185 

"Department" means the Illinois Department of Public Health. (Section 3.01 of 186 

the Act)  187 

 188 

"Designated Shortage Area" means an area designated by the Director as a 189 

physician shortage area, a medically underserved area, or a critical health 190 

manpower shortage area as defined by the United States Department of Health, 191 

Education and Welfare, or as further defined by the Department to enable it to 192 

effectively fulfill the purpose stated in Section 2 of the Act.  Such areas may 193 

include the following: 194 

 195 

an urban or rural area which is a rational area for the delivery of health 196 

services; 197 

 198 

a population group; 199 

 200 

a public or nonprofit private medical facility; or 201 

 202 

a government-owned, privately owned, independent, or provider-based 203 

Rural Health Clinic or hospital that accepts Medicaid, Medicare, the 204 

State’s Children’s Health Insurance Program, private insurance, and self-205 

pay. (Section 3.04 of the Act) 206 

 207 

"Direct patient care" means care of a patient provided by an eligible health care 208 

providera physician licensed to practice medicine in all of its branches under the 209 

Medical Practice Act of 1987.  It may involve any aspect of the health care of a 210 

patient, including diagnostic and treatment services; support services such as 211 

laboratory, radiologic, and pharmacy; counseling; in-service for self-care; patient 212 

education; and administration of medication. 213 

 214 
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"Director" means the Director of the Illinois Department of Public Health. 215 

(Section 3.02 of the Act)  216 

 217 

"Disabled" shall have the meaning ascribed in Section (2)(A)(2.1) of the Business 218 

Enterprise for Minorities, Females and Persons with Disabilities Act. 219 

 220 

"Disability" shall have the meaning ascribed in Section 1-103(I) of the Illinois 221 

Human Rights Act. 222 

 223 

"Due diligence" means action taken toward the completion of a project with the 224 

diligence and foresight that persons of ordinary prudence and care would exercise 225 

under similar circumstances. 226 

 227 

"Data Universal Numbering System" or "DUNS" is a system that assigns a unique 228 

numeric identifier, referred to as a DUNS number, to a single business entity. 229 

 230 

"Educational loan repayment award" or "award" means the amount of funding 231 

awarded to a recipient based upon reasonable educational expenses, up to a 232 

maximum established by the program. 233 

 234 

"Eligible health care provider" means a primary care physician, general surgeon, 235 

emergency medicine physician, or obstetrician, advanced practice registered 236 

nurse, or physician assistant who accepts Medicaid, Medicare, the State’s 237 

Children’s Health Insurance Program, private insurance, and self-pay. (Section 238 

3.09 of the Act) 239 

 240 

"Eligible medical student" means a person who meets all of the following 241 

qualifications: 242 

 243 

He or she is an Illinois resident at the time of application for a 244 

scholarship; 245 

 246 

He or she is studying medicine in an accredited medical school located in 247 

Illinois; 248 

 249 

He or she exhibits financial need as determined by the Department; and 250 

 251 

He or she agrees to practice full-time, at a Department approved site 252 

located in a designatedhealth professional shortage area (HPSA) in Illinois 253 

as a primary care physician, general surgeon, emergency medicine 254 

physician, or obstetrician, one year for each year he or she is a 255 

scholarship recipient. (Section 3.07 of the Act) 256 

 257 
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"Emergency medicine physician" means a physician licensed to practice medicine 258 

in Illinois under the Medical Practice Act of 1987 with a specialty dedicated to the 259 

care and treatment of acutely ill or injured patients who need immediate medical 260 

attention. 261 

 262 

"Equipment" means tangible personal property of a non-263 

consumablenonconsumable nature that may be acquired by a purchase, lease 264 

purchase, or installment contract that has a value exceeding $100. 265 

 266 

"Equipment costs" means the cost of movable capital equipment that is not in a 267 

construction or renovation contract. 268 

 269 

"Federally Qualified Health Center" or "FQHC" means a health center funded 270 

under section 330 of the Public Health Service Act (42 U.S.C.USC 254b). 271 

 272 

"Federally Qualified Health Center Look-Alike" or "FQHC Look-Alike" means 273 

an organization that meets the requirements for receiving a grant under section 274 

330 of the Public Health Service Act but does not receive federal grants under that 275 

authority. 276 

 277 

"Federal poverty level as published in the Federal Register" means the poverty 278 

level population figures published annually in the Federal Register.  The Federal 279 

Register may be found at the website:  https://www.federalregister.gov/. 280 

 281 

"Fellowship" means optional medical training, usually one year, completed after 282 

residency training. 283 

 284 

"Fiscal year" means the financial operating year of Illinois State government.  It 285 

begins on July 1 and ends on June 30 of the next calendar year. 286 

 287 

"Fixed equipment" means assets that are usually attached and integral to the 288 

building's function. 289 

 290 

"Forbearance" means the postponement of loan payments by a lender for a 291 

temporary period to give the borrower time to make up overdue payments. 292 

 293 

"Full-time practice for physicians" means a recipient worksworking a minimum 294 

of 40 hours per week, for a minimum of 45 weeks per year, at a medical facility 295 

located in a designated shortage areaan HPSA in Illinois.  For general surgeons 296 

and emergency medicine physicians, full-time practice means working a 297 

minimum of 32 hours per week, for a minimum of 45 weeks per year, at a medical 298 

facility located in a designated shortage areaan HPSA in Illinois. 299 

 300 
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"Funding period" means the time frame during which grant funds are to be 301 

expended by the grantee (usually corresponding with the Department's fiscal 302 

year). 303 

 304 

"General surgeon" means a physician licensed to practice medicine in Illinois 305 

under the Medical Practice Act of 1987 after successful completion of an 306 

accredited surgical residency program, with a specialty in the diagnosis, 307 

preoperative, operative, and postoperative surgical management of a patient. 308 

 309 

"Good academic standing" means a student is matriculating with the rest of his or 310 

her class, as determined by the student's medical school. 311 

 312 

"Government loans" means loans made by federal, State, county or city agencies 313 

authorized to make those loans. 314 

 315 

"Grant" means funds awarded under the Act. 316 

 317 

"Grantor agency" means any agency of State government which dispenses grant 318 

funds. (Section 2(a) of the Illinois Grant Funds Recovery Act) 319 

 320 

"Grant Agreement" or "agreement" means the agreement entered into between the 321 

Department and the grantee setting forth the terms and conditions of a scholarship 322 

or educational loan repayment award. 323 

 324 

"Grant funds" means public funds dispensed by the Department to any person or 325 

entity for obligation, expenditure or use for a specific purpose. (Section 2(b) of 326 

the Illinois Grant Funds Recovery Act) 327 

 328 

"Grantee" means a person or entity which may use grant funds. (Section 2(c) of 329 

the Illinois Grant Funds Recovery Act) 330 

 331 

"Half-time practice for physicians" means a recipient worksworking a minimum 332 

of 20 hours per week, but no more than 39 hours per week, for a minimum of 45 333 

weeks per year, at a medical facility located in a designated shortage areaan 334 

HPSA in Illinois.  For general surgeons and emergency medicine physicians, half-335 

time practice means working a minimum of 16 hours per week but no more than 336 

24 hours per week, for a minimum of 45 weeks per year, at a medical facility 337 

located in a designated shortage areaan HPSA in Illinois. 338 

 339 

"Health Professional Shortage Area" or "HPSA" means a designation assigned by 340 

the U.S. Department of Health and Human Services, Health Resources and 341 

Services Administration.  The HPSA designation indicates the shortage of 342 

primary medical care, dental or mental health providers.  The HPSA designation 343 
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may be geographic (a county or service area), population group (e.g., low income, 344 

Medicaid eligible) or facility (comprehensive health center, FQHC or other public 345 

facility).  HPSA designations can be found at http://hpsafind.hrsa.gov/. 346 

 347 

"Health Professional Shortage Area Score" or "HPSA score" means the HPSA 348 

shortage severity score calculated by the U.S. Department of Health and Human 349 

Services (HHS). 350 

 351 

"Hospital" means a location defined in and licensed under the Hospital Licensing 352 

Act [210 ILCS 85]. 353 

 354 

"Illinois resident" means a person who is a resident of Illinois at the time of 355 

application for a Medical Student Scholarship or educational loan repayment 356 

award and who is a citizen or nationallawful permanent resident of the United 357 

States. 358 

 359 

"Legal holiday" means a holiday set by statute, during which government working 360 

hours are suspended. 361 

 362 

"Lender" means the commercial or government entity that made the qualifying 363 

loan. 364 

 365 

"Matriculation fees" means the actual educational expenses charged to all students 366 

by the various medical schools. These fees are charged to offset the expenses 367 

incurred by the school in areas such as the application and enrollment processing, 368 

library use, mandatory health insurance, and student activities.  369 

 370 

"Medicaid" means a health insurance program for individuals with limited income 371 

and limited financial assets.  The Medicaid program is jointly administered and 372 

funded by the federal and State government. 373 

 374 

"Medical school" means any private or public nonprofit school in Illinois that 375 

provides education leading to a doctor of medicine or doctor of osteopathy 376 

degree, that is approved by the Illinois Department of Financial and Professional 377 

Regulation, pursuant to the Medical Practice Act of 1987, and that is accredited 378 

by the Liaison Committee on Medical Education (http://lcme.org/) or the 379 

Commission on Osteopathic College Accreditation 380 

(https://www.osteopathic.org/inside-aoa/accreditation/COM-381 

accreditation/Pages/default.aspx).  382 

 383 

"Medical facility" means a facility for the delivery of health services and includes 384 

a hospital, State mental health institution, public health center, outpatient medical 385 

facility, rehabilitation facility, long term care facility, community mental health 386 
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center, migrant health center, community health center, rural health clinic, or 387 

State correctional institution. (Section 3.08 of the Act) 388 

 389 

"Medical student" means an individual studying medicine in an accredited 390 

medical school located in Illinois.  391 

 392 

"Medically underserved area" or "MUA" means a location designated by the U.S. 393 

Department of Health and Human Services based on the availability of primary 394 

care physicians, demographic characteristics, and health status of the residents of 395 

a service area.  The designation is used to identify areas in need of additional 396 

health care services.  MUAs can be found at: https://data.hrsa.gov/tools/shortage-397 

area/mua-findan urban or rural area designated by the HHS Secretary as an area 398 

with a shortage of personal health services. 399 

 400 

"Medically underserved population" or "MUP" means individuals who: 401 

 402 

reside in an HHS designated Health Professional Shortage Area or a 403 

medically underserved area;  404 

 405 

who are designated a medically underserved population by HHS; or  406 

 407 

who reside in an area designated by the Department as underserved.  408 

 409 

"Medicare" means the federal government’s health insurance program for:  people 410 

who are 65 or older; certain younger people with disabilities; and people with 411 

End-Stage Renal Disease (permanent kidney failure requiring dialysis or a 412 

transplant, sometimes called ESRD). 413 

 414 

"Metropolitan Statistical Area" or "MSA" means one or more adjacent counties 415 

that have at least one urban core area of at least 50,000 population, plus adjacent 416 

territory that has a high degree of social and economic integration with the core, 417 

as measured by commuting ties. 418 

 419 

"Modernization" means alteration, renovation, upgrading, or improvement of an 420 

existing building. 421 

 422 

"Null and void" means an application submitted to the Department has no legal 423 

force and is invalid. 424 

 425 

"Obligation" or "Obligated" means a requirement for a grantee to make future 426 

payments from grant funds that result from financial transactions that have 427 

occurred with vendors or other entities in relation to the grantee's activities. 428 

 429 
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"Obstetrician" means a physician licensed to practice medicine in Illinois under 430 

the Medical Practice Act of 1987 with a specialty dedicated to pregnancy, 431 

childbirth and the postpartum period. 432 

 433 

"Official transcript" means transcripts that have been received directly from the 434 

institution or have been issued to the applicant or recipient in a sealed envelope, 435 

which shall remain sealed until its arrival at the Department.  The transcript shall 436 

include the institution's official seal, the date the transcript was issued, and the 437 

registrar's signature.  The transcript will be verifiable by the Department. 438 

 439 

"Physician assistant" means an individual licensed under the Physician Assistant 440 

Practice Act of 1987 [225 ILCS 95]. 441 

 442 

"Practice location" means the physical location where the eligible health care 443 

provider practices predominately.  For full-time eligible health care providers, this 444 

means working at least 21 hours per week at this location.  For general surgeons 445 

and emergency medicine physicians, this means working at least 17 hours per 446 

week at this location.  For half-time providers, this means working at least 11 447 

hours per week at this location.  For half-time providers who are general surgeons 448 

and emergency medicine physicians, this means workings at least nine hours per 449 

week at this location. 450 

 451 

"Primary care" means health care that encompasses prevention services, basic 452 

diagnostic and treatment services, and support services, including laboratory, 453 

radiologic, and pharmacy. 454 

 455 

"Primary care physician" means a person licensed to practice medicine in all of 456 

its branches under the Medical Practice Act of 1987 with a specialty in Family 457 

Practice, Internal Medicine, Obstetrics and Gynecology, or Pediatrics as defined 458 

by recognized standards of professional medical practice. (Section 3.05 of the 459 

Act)  460 

 461 

"Primary care physician" means a general internist, family physician, or general 462 

pediatrician. (Section 3.10 of the Act) 463 

 464 

"Private insurance" means a health insurance plan sold by the private health 465 

insurance industry.  This involves employer-sponsored plans and private coverage 466 

purchased outside of the workplace from the individual and family health 467 

insurance marketplace. 468 

 469 

"Project completion" means that the project has concluded based on the project 470 

objectives and within the time frame requirements in the Grant Agreement. 471 

 472 
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"Qualifying loan" means government or commercial loans used for tuition and 473 

reasonable educational and living expenses related to the medical degree that was 474 

obtained by the recipient prior to the recipient's application for loan repayment.  475 

These loans shall be contemporaneous with the education received. 476 

 477 

"Rational area" means the geographic area surrounding a physician's office, a 478 

hospital or a clinic, from which the residents of the geographic area may be 479 

reasonably expected to seek health care from the physician, hospital or clinic 480 

located within that geographic area. 481 

 482 

"Real property" means lands, structures, buildings, and anything that is affixed to 483 

them.  Real property does not include items that can be moved, including 484 

equipment and furniture. 485 

 486 

"Reasonable educational expenses" means the actual costs for education, 487 

exclusive of tuition.  These costs include, but are not limited to, matriculation 488 

fees, books, supplies, clinical travel, educational equipment, materials, board 489 

certification, or licensing examinations.  These costs shall not exceed the 490 

estimated standard budget for expenses for the degree program and for the years 491 

of enrollment. 492 

 493 

"Reasonable living expenses" means room and board, transportation and 494 

commuting costs.  These expenses shall not exceed the estimated standard budget 495 

for the recipient's degree program and for the years of enrollment. 496 

 497 

"Recipient" means a medical student receiving funds from the Illinois Medical 498 

Student Scholarship Program or an eligible health care providera health care 499 

professional receiving educational loan repayment funds. 500 

 501 

"Residency matching process" means the U.S. National Resident Matching 502 

Program that coordinates the matching of medical students with the hospitals and 503 

residency training programs in the medical students' selected specialty. The 504 

matching application process usually lasts from June through September of one 505 

year, with match announcements made in March of the following year.  506 

 507 

"Residency program" means a program accredited by the Accreditation Council 508 

for Graduate Medical Education (http://www.acgme.org/) or the Committee on 509 

Postdoctoral training of the American Osteopathic Association 510 

(http://www.osteopathic.org/inside-aoa/accreditation/postdoctor-training-511 

approval/Pages/default.aspx). (Section 3.06 of the Act) 512 

 513 
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"Residency training" means the years of graduate medical education that follow 514 

medical school and that train the new physician in his or her chosen specialty 515 

(e.g., family practice, pediatrics).  516 

 517 

"Rural" means any geographic area not located in a U.S. Bureau of the Census 518 

Metropolitan Statistical Area; or a county located within a Metropolitan Statistical 519 

Area but having a population of 60,000 or less; or a community located within a 520 

Metropolitan Statistical Area but having a population of 2,500 or less.  521 

 522 

"Rural Health Clinic" means a clinic that is located in a rural area designated as a 523 

shortage area, is not a rehabilitation agency or a facility primarily for the care and 524 

treatment of mental diseases and provides primary care and routine laboratory 525 

services to medically underserved populations. 526 

 527 

"Self-pay" means a patient who pays for their health-related service in absence of 528 

insurance to cover the medical or surgical procedure performed. 529 

 530 

"Service obligation" means an eligible health care providera physician who 531 

practices full-time or half-time at a medical facility in a designated shortage 532 

areaan HPSA in Illinois.  For medical student scholarship recipients, the physician 533 

must work one year for each year he or she is a scholarship recipient.  (Section 534 

3.07(d) of the Act)  For educational loan repayment recipients, the eligible health 535 

care providerphysician must work full-time for two years or half-time for four 536 

years at a medical facility in a designated shortage areaan HPSA in Illinois for the 537 

initial grant term. 538 

 539 

"Shell space" means space constructed to meet future needs.  It is space enclosed 540 

by an exterior building shell, but otherwise unfinished inside. 541 

 542 

"Submission of application" means that a complete grant, scholarship or 543 

educational loan repayment application has been received by the Department by 544 

the established deadline.  Submission does not mean that the application is 545 

postmarked by the established submission deadline but arrives at the Department 546 

on a later date. 547 

 548 

"Supplant" means to replace, to take the place of, or to supersede.  As used in this 549 

Part, grant funds cannot be used to replace or supersede other sources of funding. 550 

 551 

"Supplies" means a general purpose consumable item that commonly has a 552 

shorter life span than equipment, and that is stocked for recurring use. 553 

 554 
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"Supplies expense" means the actual costs incurred for general purpose 555 

consumable items that have a shorter life span than equipment and that are 556 

stocked for recurring use. 557 

 558 

"Suspension" means an action by the Department to suspend a recipient's 559 

participation in Department grant and loan repayment programs for a specified 560 

period of time. 561 

 562 

"Termination for cause" means termination of employment caused by the eligible 563 

health care provider’s personal dishonesty, willful misconduct, breach of 564 

fiduciary duty, intentional failure to perform stated duties, or the willful violation 565 

of any law, rule or regulation, any of which results in material loss to the 566 

employer. 567 

 568 

"Termination without cause" means termination of the eligible health care 569 

provider’s employment for the convenience of the employer. 570 

 571 

"Toll" or "Tolling" means to pause, postpone or suspend the running of a defined 572 

time period. 573 

 574 

"Total and permanent disability" means a physical or mental impairment, disease, 575 

or loss of a permanent nature that prevents employment with or without 576 

reasonable accommodation. 577 

 578 

"Travel" means the actual cost incurred by a grantee's employees to travel to 579 

fulfill specific job requirements.  These costs could include air travel, local 580 

transportation, per diem, mileage allowance and lodging. 581 

 582 

"Tuition" means the established charges of a medical school for instruction at that 583 

institution. 584 

 585 

"United States citizen" means an individual born in the United States; Puerto Rico 586 

(on or after April 11, 1899); the Canal Zone or the Republic of Panama (on or 587 

after February 26, 1904); the Virgin Islands (on or after January 17, 1917); Guam 588 

(after April 11, 1899); or the Commonwealth of the Northern Mariana Islands (on 589 

or after November 4, 1986), Puerto Rico, Guam, Northern Mariana Islands, U.S. 590 

Virgin Islands, American Samoa or Swain's Island; foreign-born children, under 591 

age 18, residing in the U.S. with their birth or adoptive parents, at least one of 592 

whom is a U.S. citizen by birth or naturalization; and individuals granted 593 

citizenship status by the U.S. Department of Homeland Security, Customs and 594 

Immigration Service. (See hpps://www.uscis.gov/policy-manual/volume-12-part-595 

a-chapter-2#footnote-6) 596 

 597 



  JCAR770590-2220730r02 

 

 

"Urban" means any geographic area that does not meet the definition of "rural" in 598 

this Section. 599 

 600 

"Waiver" means to permanently relieve a scholarship or educational loan 601 

repayment recipient's continuous attendance or service obligation, expressly put 602 

forth in writing. 603 

 604 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 605 

 606 

Section 590.30  Referenced Materials  607 

 608 

The following materials are referenced in this Part:  609 

 610 

a) Illinois Statutes  611 

 612 

1) Underserved Health Care ProviderPhysician Workforce Act [110 ILCS 613 

935]  614 

 615 

2) Medical Practice Act of 1987 [225 ILCS 60]  616 

 617 

3) Hospital Licensing Act [210 ILCS 85] 618 

 619 

4) Illinois Administrative Procedure Act [5 ILCS 100] 620 

 621 

5) Department of Public Health Powers and Duties Law [20 ILCS 622 

2310/2310-200] 623 

 624 

6) Illinois Grant Funds Recovery Act [30 ILCS 705] 625 

 626 

7) Illinois Human Rights Act [775 ILCS 5] 627 

 628 

8) Business Enterprise for Minorities, Females and Persons with Disabilities 629 

Act [30 ILCS 575] 630 

 631 

9) State Finance Act [30 ILCS 105] 632 

 633 

10) State Comptroller Act [15 ILCS 405] 634 

 635 

11) General Not For Profit Corporation Act of 1986 [805 ILCS 105] 636 

 637 

12) Administrative Review Law [735 ILCS 5/Art. III] 638 

 639 

13) Nurse Practice Act [225 ILCS 65] 640 
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 641 

14) Physician Assistant Practice Act of 1987 [225 ILCS 95] 642 

 643 

b) Illinois Administrative Rules  644 

 645 

1) Practice and Procedure in Administrative Hearings (77 Ill. Adm. Code 646 

100)  647 

 648 

2) Government Contracts, Procurement and Property Management (44 Ill. 649 

Adm. Code 750) 650 

 651 

c) Federal Statutes 652 

 653 

1) Federally Qualified Health Center, section 330 of the Public Health 654 

Service Act (42 U.S.C.USC 254b) 655 

 656 

2) Designation of Health Professional Shortage Areas, section 332 of the 657 

Public Health Service Act (42 U.S.C.USC 254e) 658 

 659 

3) Designation of Medically Underserved Areas/Populationspopulations, 660 

section 330 of the Public Health Service Act (42 U.S.C.USC 254e) 661 

 662 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 663 

 664 

SUBPART D:  EDUCATIONAL LOAN REPAYMENT FOR PHYSICIANS 665 

 666 

Section 590.300  Limitations on Use of Loan Repayment Funds  667 

 668 

a) Funds shall be used for the initial grant term for the repayment of the educational 669 

loans of eligible health care providers who agree to serve in designated shortage 670 

areasHPSAs for a specified period of time, no less than 2 years. (Section 4.10 of 671 

the Act)  672 

 673 

b) Payments under this program may be made for the principal, interest, and related 674 

expenses of government and commercial loans received by the individual for 675 

tuition expenses, and all other reasonable educational expenses incurred by the 676 

individual. (Section 4.10 of the Act)  677 

 678 

c) Payments made under this Section shall be exempt from Illinois State income tax. 679 

(Section 4.10 of the Act)  680 

 681 

d) Loan repayment funds shall be used: 682 

 683 
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1) To repay qualifying educational loans of eligible health care providers 684 

who agree to serve in a medical facility in a designated shortage areaan 685 

HPSA in Illinois for a specified period of time; 686 

 687 

2) For educational loans that were obtained prior to the date the recipient 688 

applies for loan repayment assistance; 689 

 690 

3) To retire qualifying educational loans if the loans are the result of 691 

consolidated or refinanced debt.  To qualify, the consolidated or 692 

refinanced loans shall: 693 

 694 

A) Originate from a government (federal, State or local) or 695 

commercial lender; and 696 

 697 

B) Include only the qualifying educational loans of the eligible health 698 

care provider. 699 

 700 

e) Loan repayment funds shall not be used: 701 

 702 

1) To repay a practice obligation resulting from educational loans or 703 

scholarships, whether from Illinois-based institutions or governments or 704 

those in other states; 705 

 706 

2) To fulfill practice obligations to the federal government, the State or other 707 

entity (such as a local government or the U.S. military), under an 708 

agreement with the federal, State or other entity; or  709 

 710 

3) To retire qualifying educational loans if the consolidated or refinanced 711 

debt is: 712 

 713 

A) Commingled with non-qualifying debt; or 714 

 715 

B) Consolidated with loans owed by another person, such as a spouse 716 

or child. 717 

 718 

f) The following types of debt are ineligible for loan repayment assistance through 719 

this Part: 720 

 721 

1) Loans for which the associated documentation does not identify the loan 722 

as applicable to undergraduate or graduate education; 723 

 724 

2) Loans not obtained from a government entity or licensed commercial 725 

lending institution in the United States; 726 
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 727 

3) Parent PLUS loans; 728 

 729 

4) Co-signed loans; 730 

 731 

5) Loans currently in default; 732 

 733 

6) Loans currently in forbearance; 734 

 735 

7) Personal lines of credit or personal loans; 736 

 737 

8) Residency relocation loans; and 738 

 739 

9) Credit card debt. 740 

 741 

g) Loan repayment funds cannot be used by recipients to reimburse themselves for 742 

loans that have been repaid. 743 

 744 

h) Under the provisions of the federal Treasury Offset Program 745 

(https://fiscal.treasury.gov/top) and the State Comptroller Act, recipients will have 746 

their loan repayment funds offset to fulfill a delinquent federal or State debt.  The 747 

offset of loan repayment assistance funds shall not in any way reduce, waive, 748 

defer or suspend a recipient's service obligation under this Part. 749 

 750 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 751 

 752 

Section 590.310  Eligibility for Application  753 

 754 

a) To apply for educational loan repayment assistance, the applicant must be an 755 

eligible health care provider who:  756 

 757 

1) Is licensed to practice medicine in all of its branches in Illinois under the 758 

Medical Practice Act of 1987; or is licensed as an Advanced Practice 759 

Registered Nurse under the Nurse Practice Act; or is licensed as a 760 

Physician Assistant under the Physician Assistant Practice Act of 1987; 761 

 762 

2) Practices at a medical facility that is located in a designated shortage area 763 

an HPSA in Illinois; 764 

 765 

3) Participates as a provider in the Medicare, Medicaid and Children's Health 766 

Insurance ProgramPrograms, as appropriate; 767 

 768 
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4) Agrees to see and treat all patients at the medical facility regardless of the 769 

patient's ability to pay for services; 770 

 771 

45) Does not have any judgment liens arising from federal debt; 772 

 773 

56) Is not excluded, suspended or disqualified by a federal agency; 774 

 775 

67) Signs a written agreement attesting to accepting repayment of health 776 

professional educational loans and to serve for the applicable period of 777 

obligated service in a medical facility in a designated shortage areaan 778 

HPSA in Illinois; and 779 

 780 

78) Is a U.S. citizen or U.S. national (see 8 U.S.C. 1401, et seq.). 781 

 782 

b) An eligible health care provider must work at a medical facility that must: 783 

 784 

1) Be located in an HPSA in Illinois; 785 

 786 

2) Be not-for-profit as ascribed in the General Not For Profit Corporation Act 787 

of 1986; 788 

 789 

3) Participate as a provider in the Medicare, Medicaid and Children's Health 790 

Insurance Programs, as applicable; 791 

 792 

4) See and treat all patients regardless of the patient's ability to pay for 793 

services; and 794 

 795 

5) Provide discounts for individuals with limited incomes. 796 

 797 

bc) Applicants are ineligible for educational loan repayment assistance if one or more 798 

of the following exist: 799 

 800 

1) Breach on a prior service obligation to the federal, State or local 801 

government, or other entity (such as the U.S. military), even if the eligible 802 

health care provider has satisfied the obligation through service, monetary 803 

payment or other means;  804 

 805 

2) Failure to apply previously awarded loan repayment funds to the health 806 

care professional's qualifying educational loans; or  807 

 808 

3) Default on any State payment obligation or State income tax liability. 809 

 810 

cd) Applicants shall document currently existing educational loan indebtedness to all 811 
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governmental or commercial lending institutions incurred for educational 812 

expenses in pursuit of the applicant's medical degree. Documentation of 813 

indebtedness shall include a photocopy or original copy of promissory notes or 814 

other evidence of indebtedness, with disclosure of the lending institution or 815 

agency, loan amount, loan period, interest rate, and any amounts repaid prior to 816 

the date of application.  817 

 818 

de) Applicants shall practicebe practicing full-time or half-time in a medical facility 819 

in a designated shortage area an HPSA in Illinois.  820 

 821 

ef) Eligible health care providersPhysicians having practice obligations to the 822 

National Health Service Corps, the Illinois State Loan Repayment Program, or the 823 

Illinois Medical Student Scholarship Program may apply for educational loan 824 

repayment after completion of the practice obligation.  825 

 826 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 827 

 828 

Section 590.315  Application Processing 829 

 830 

a) Applications shall be submitted on forms designed by the Department. 831 

 832 

b) Upon receipt of an educational loan repayment application, the Department will 833 

determine whether the applicant is eligible to apply under the Act.  If the 834 

applicant is ineligible to apply, the Department will contact the applicant in 835 

writing with the determination. 836 

 837 

c) If the applicant is eligible to apply, the Department will determine whether the 838 

application is complete.  A review will determine if all applicable criteria have 839 

been addressed and if all required materials and documentation have been 840 

submitted. 841 

 842 

1) If the application is complete, the Department will proceed with the 843 

selection process (see Section 590.320). 844 

 845 

2) If the application is incomplete, the Department will notify the applicant in 846 

writing and specify the items needed to deem the application complete. 847 

 848 

d) An applicant shall document current educational loan debt owed to governmental 849 

or commercial lending institutions incurred for expenses in pursuit of the 850 

applicant's medical, nursing, or physician assistant degree.  For each loan that is 851 

being submitted for consideration, the applicant shall provide two types of 852 

documentation:  an account statement, which provides current information on a 853 

qualifying educational loanand a disbursement report.  The account statement 854 
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must:is used to provide current information on a qualifying educational loan.  The 855 

disbursement report is used to verify the originating loan information. 856 

 857 

1) The account statement is used to provide current information on a 858 

qualifying educational loan.  This document must: 859 

 860 

1A) Be on official letterhead or other clear verification that it came from the 861 

lender; 862 

 863 

2B) Include the name and address of the borrower; 864 

 865 

C) Contain the loan's account number; 866 

 867 

3D) Include the date of the statement (date cannot be more than 30 calendar 868 

days prior to the date of application submission); and 869 

 870 

4E) Include the current outstanding balance (principal and interest) or the 871 

current payoff balance.; and 872 

 873 

F) Include the current interest rate. 874 

 875 

2) The disbursement report is used to verify the originating loan information.  876 

This document must: 877 

 878 

A) Be on official letterhead or other clear verification that it comes 879 

from the lender; 880 

 881 

B) Include the name and address of the borrower; 882 

 883 

C) Contain the loan's account number; 884 

 885 

D) Include the type of loan; 886 

 887 

E) Include the original loan date (date must be prior to the date of the 888 

application submission); 889 

 890 

F) Include the original loan amount; and 891 

 892 

G) Include the purpose of the loan. 893 

 894 

e) If an applicant intends to work at more than one medical facility (e.g., several 895 

satellite clinics), each location shall be in a designated shortage areaan HPSA in 896 

Illinois. 897 
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 898 

f) The medical facility shall agree to employ the eligible health care 899 

providerprofessional for a minimum of two years or the duration of the 900 

agreementGrant Agreement. 901 

 902 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 903 

 904 

Section 590.320  Selection Criteria for Distribution of Loan Repayment Funds  905 

 906 

a) When funds and numbers of applications are sufficient to support a geographic 907 

separation into urban and rural groupings, an equal number of applicants will be 908 

selected from each of the groups.  909 

 910 

ab) In determining which applications will be accepted, the Department will apply the 911 

following criteria: 912 

 913 

1) The individual's commitment to serve in a medical facility in a designated 914 

shortage areaan HPSA in Illinois; 915 

 916 

2) The availability of the individual for service, with highest consideration 917 

given to individuals who will be available for service at the earliest date; 918 

and 919 

 920 

3) Greatest documented eligible educational indebtedness of an applicant. 921 

 922 

bc) Applicants will be notified as to whether the application is approved or denied.  923 

The notice will be made by regular U.S. Mail or other communication.  924 

 925 

(Source:  Amended at 47 Ill. Reg. __________, effective __________) 926 

 927 

Section 590.325  Educational Loan Repayment Agreement 928 

 929 

a) The educational loan repayment award to a recipient will not be final until the 930 

recipient and the Department have executed ana loan repayment agreement setting 931 

forth the terms and conditions of the agreement on a form provided by the 932 

Department.   933 

 934 

b) Pursuant to the Illinois Grant Funds Recovery Act, the educational loan 935 

repayment agreement shall, at a minimum: 936 

 937 

1) Describe the purpose of the award and be signed by the Department and 938 

the recipient; 939 

 940 
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2) Specify how payments shall be made, what constitutes permissible 941 

expenditure of award funds, and the financial controls applicable to the 942 

award, including, for those awards in excess of $25,000, the filing of 943 

quarterly reports describing the recipient's progress in the program and 944 

the expenditure of the award funds related to the program; 945 

 946 

3) Specify the period of time for which the award is valid and the period of 947 

time during which award funds may be expended by the recipient; 948 

 949 

4) Contain a provision that any recipients receiving award funds are required 950 

to permit the Department, the Auditor General or the Attorney General to 951 

inspect and audit any books, records or papers related to the program for 952 

which award funds are provided; 953 

 954 

5) Contain a provision in which the recipient certifies under oath that all 955 

information in the loan repayment agreement is true and correct to the 956 

best of the recipient's knowledge, information and belief; that all funds 957 

shall be used only for the purposes described in the loan repayment 958 

agreement; and that the award of loan repayment funds is conditioned 959 

upon the certification. (Section 4(b) of the Illinois Grant Funds Recovery 960 

Act) 961 

 962 

c) The amount of ana loan repayment award shall be based on the following: 963 

 964 

1) If the recipient works full-time at a medical facility in a designated 965 

shortage areaan HPSA in Illinois for two years, the recipient can receive a 966 

maximum of $50,000 if the recipient has that amount in educational debt. 967 

 968 

2) If the recipient works half-time at a medical facility in a designated 969 

shortage areaan HPSA in Illinois for four years, the recipient can receive a 970 

maximum $50,000 if the recipient has that amount in educational debt. 971 

 972 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 973 

 974 

Section 590.326  Fulfillment of Service Obligation 975 

 976 

a) Full-time Service Obligation Option 977 

 978 

1) In exchange for educational loan repayment assistance, a recipient shall 979 

work full-time to fulfill a service obligation at a medical facility in a 980 

designated shortage areaan HPSA in Illinois. 981 

 982 
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2) Recipients shall provide two years of full-time service for each year of 983 

educational loan repayment assistance.  The 40 hours per week 984 

requirement can be compressed into no fewer than four days per week, 985 

and excess hours cannot be applied to any other work week. 986 

 987 

b) Half-time Service Obligation Option 988 

 989 

1) In exchange for educational loan repayment assistance, a recipient shall 990 

work half-time to fulfill a service obligation at a medical facility in a 991 

designated shortage areaan HPSA in Illinois. 992 

 993 

2) Recipients shall provide two years of half-time service for each year of 994 

educational loan repayment assistance.  Recipients who are half-time shall 995 

not receive service credit for hours worked over their half-time status and 996 

excess hours shall not be applied to any other week. 997 

 998 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 999 

 1000 

Section 590.327  Deferment of Service Obligation 1001 

 1002 

A request to defer the recipient's service obligation shall be submitted in writing to the 1003 

Department.  The request shall detail the reasons for the deferment and shall be accompanied and 1004 

supported by documentation described in this Section. 1005 

 1006 

a) Deferment of the service obligation shall include: 1007 

 1008 

1) Providing documentation of a physical or mental health disability that 1009 

results in the recipient's temporary inability to fulfill the service 1010 

obligation.  Documentation shall include an explanation from a physician, 1011 

advanced practice registered nurse, or physician assistant licensed to 1012 

practice medicine in Illinoisthe United States attesting to the recipient's 1013 

temporary inability to fulfill the obligation.  This deferment may be 1014 

granted for up to 12 months. 1015 

 1016 

2) Requesting up to 12seven weeks leave for maternity, paternity or adoption 1017 

leave.  If the recipient's leave will exceed 12seven weeks, a deferment may 1018 

be granted based on documented medical need. 1019 

 1020 

b) A recipient who is a military reservist and is called to active duty by the armed 1021 

forces of the United States will be granted a deferment beginning on the 1022 

activation date in the active duty order.  The recipient shall submit a copy of the 1023 

order to active duty with the written request for deferment.  The duration of the 1024 

deferment shall equal the recipient's period of active military duty. 1025 
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 1026 

c) Recipients who receive a deferment shall have their service obligation tolled.  The 1027 

tolling of this requirement shall equal the recipient's period of deferment. 1028 

 1029 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1030 

 1031 

Section 590.330  Terms of Performance  1032 

 1033 

a) Each recipientphysician selected for educational loan repayment assistance shall 1034 

sign a written agreementcontract with the Department. The agreementcontract 1035 

shall contain terms and conditions that ensure compliance with the laws of the 1036 

State of Illinois and this Part, and enforcement of the agreementcontract.  1037 

 1038 

b) Each recipientphysician selected for loan repayment assistance shall practice as a 1039 

primary care physician, a general surgeon, emergency medicine physician, or 1040 

obstetrician, advanced practice registered nurse, or physician assistant in a 1041 

medical facility in a designated shortage areaan HPSA in Illinois on a full-time or 1042 

half-time basis.  1043 

 1044 

c) RecipientsEducational loan repayment assistance recipients who move their 1045 

practice from the location described in the agreementrecipient's original 1046 

application shall relocate to a medical facility in a designated shortage areaan 1047 

HPSA in Illinois.  1048 

 1049 

d) Misrepresentation of any material facts presented in the application or in response 1050 

to any Department inquiry will be considered a breach of the agreementcontract.  1051 

If the Department determines that a breach of the agreementcontract has occurred, 1052 

any funds provided by the Department for the repayment of educational loans 1053 

shall be due in full immediately.  The Department will void the agreement and the 1054 

recipient will be disallowed from participating in the program. 1055 

 1056 

e) If the recipientphysician does not repay any funds owed to the Department, the 1057 

Department shall refer the matter to the Illinois Attorney General, a collection 1058 

agency, or a licensed attorney. 1059 

 1060 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1061 

 1062 

Section 590.335  Medical Facility Transfer 1063 

 1064 

A recipient may transfer from the qualified medical facility stipulated in the educational loan 1065 

repayment agreement to a new qualified medical facility, provided that all of the requirements in 1066 

this Section are met. 1067 

 1068 
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a) The recipient shall request fromof the Department, in writing, a transfer.  The 1069 

request shall be submitted to the Department at least 30 calendar days prior to the 1070 

anticipated transfer. The request must be approved before the recipient transfers to 1071 

the new medical facilitysite. 1072 

 1073 

b) If the recipient transfers from the medical facility stipulated in the agreement to a 1074 

new medical facilitysites prior to Department approval, the recipient will not 1075 

receive service credit toward their service obligation for the time period between 1076 

the transfer and the subsequent approval.  The recipient’s service obligation will 1077 

be tolled to accommodate this time period. 1078 

 1079 

c) The new medical facility shall be in a designated shortage areaan HPSA in 1080 

Illinois. 1081 

 1082 

d) If the transfer request is denied, the recipient shall continue to work at the original 1083 

medical facility. 1084 

 1085 

e) If the transfer request is denied and the recipient refuses assignment to the current 1086 

medical facility or to another approved medical facility, the recipient shall be in 1087 

breach. 1088 

 1089 

f) A recipienthealth care professional who resigns from his or her current medical 1090 

facility without prior written approval from the Department, or is terminated by 1091 

the medical facility for cause, and who does not receive a Department pre-1092 

approved transfer to another medical facility shall be in breach. 1093 

 1094 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1095 

 1096 

Section 590.340  Reporting Requirements 1097 

 1098 

Failure of the recipient to comply with any of the requirements of this Section shall result in the 1099 

Department's withholding or suspending of educational loan repayment funds and recovery of 1100 

previously disbursed educational loan repayment funds (see Section 4.1 of the Illinois Grant 1101 

Funds Recovery Act). 1102 

 1103 

a) The recipient shall submit a detailed written progress report to the Department 1104 

every three months for the duration of the agreement. 1105 

 1106 

b) Within the progress report, the recipient shall document that: 1107 

 1108 

1) Funds were used to pay off educational debt (documentation shall consist 1109 

of copies of payments made to the lending institution where the qualifying 1110 
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educational loans were obtained or copies of account statements that 1111 

document payments made during the reporting period); and  1112 

 1113 

2) The eligible health care providerprofessional is still working (full-time or 1114 

half-time, as agreed) at the medical facility by reporting the hours worked 1115 

at the medical facility. 1116 

 1117 

c) The payment history shall document that all loan repayment funds received were 1118 

paid toward the qualifying educational loan. 1119 

 1120 

d) If the Department determines that all educational loan repayment funds were not 1121 

paid toward the qualifying educational loan, the Department shall terminate the 1122 

agreement and take any appropriate or necessary action to recover loan repayment 1123 

funds.  1124 

 1125 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1126 

 1127 

Section 590.345  Educational Loan Repayment Award Monitoring 1128 

 1129 

a) The educational loan repayment agreement will be monitored throughout the 1130 

agreement period.  Components in the monitoring process include, but are not 1131 

limited to, the agreement, the recipient's progress reports, and correspondence, e-1132 

mails and telephone calls concerning the agreement. 1133 

 1134 

b) The recipient shall fully and promptly cooperate with the Department's efforts to 1135 

monitor and verify compliance with the agreement, including providing 1136 

supporting documentation.  The recipient shall retain all records relating to the 1137 

agreement until after all final reports have been submitted to, and reviewed by, 1138 

the Department. 1139 

 1140 

c) The recipient shall maintain records necessary to document compliance, take 1141 

appropriate action to meet the stated objectives, and immediately notify the 1142 

Department of any breaches of the agreement or of problems or concerns. 1143 

 1144 

d) The recipient shall be subject to unannounced on-site visits by the Department 1145 

during normal business hours.   1146 

 1147 

e) The recipient shall provide, upon request, copies of all documents concerning the 1148 

expenditure of educational loan repayment funds. 1149 

 1150 

f) The Department will relay any questions and concerns regarding management of 1151 

educational loan repayment funds to the recipient in writing.  The recipient will be 1152 

requested to respond in writing addressing the concerns. 1153 
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 1154 

g) If the Department finds evidence of financial mismanagement, the Department 1155 

may terminate the agreement and take any appropriate or necessary action to 1156 

recover educational loan repayment funds. 1157 

 1158 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1159 

 1160 

Section  590.355  Penalty for Failure to Fulfill Service Obligation 1161 

 1162 

a) If the recipient fails to fulfill the servicean obligation to provide service at the 1163 

medical facility in a designated shortage areaan HPSA in Illinois for the duration 1164 

and hours specified in the agreement, the recipient shall be in breach of the 1165 

educational loan repayment agreement. 1166 

 1167 

b) Breach shall include, but not be limited to, the following: 1168 

 1169 

1) Failure to practice at the location specified in the agreement;  1170 

 1171 

2) Resignation from the recipient's current medical facilitysite without prior 1172 

written approval from the Department or termination by the medical 1173 

facility for cause;  1174 

 1175 

3) Material misstatement in furnishing any information to the Department;  1176 

 1177 

4) Any misrepresentation for the purpose of obtaining or keeping educational 1178 

loan repayment assistance; or 1179 

 1180 

5) Failure to provide care because of an individual's inability to pay; or 1181 

 1182 

56) Failure to promptly retire educational loan balances by the amount of 1183 

educational loan repayment assistance received during the agreement 1184 

term. 1185 

 1186 

c) If the Department believes that any breach has occurred, then the Department 1187 

shall either refer the matter to the Illinois Attorney General for commencement of 1188 

collection litigation or commence administrative recovery pursuant to the Illinois 1189 

Grant Funds Recovery Act.  In either case, actions shall include all of the 1190 

remedies referenced in subsections (e)(1)(B) and (e)(2).  Any final order entered 1191 

by the Director following the administrative recovery process shall be reviewable 1192 

in the Circuit Court pursuant to the Administrative Review Law. 1193 

 1194 

d) Agreements made under this Part are subject to the Illinois Grant Funds Recovery 1195 

Act.  If a provision of this Part conflicts with a provision of the Illinois Grant 1196 
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Funds Recovery Act, the provision of the Illinois Grant Funds Recovery Act will 1197 

control.Any dispute about the terms of performance or repayment will be 1198 

governed by the Department's administrative hearing process or the Illinois Grant 1199 

Funds Recovery Act.   1200 

 1201 

e) The Department shall have the authority to issue any records request and receive 1202 

access to documents as part of an investigation, audit, inquiry or review into the 1203 

use of educational loan repayment funds.  1204 

 1205 

When the administrative hearing process determines that the agreement has not 1206 

been fulfilled, the Department and recipient shall enter into a contract for the 1207 

repayment of the obligation. 1208 

 1209 

1) A recipient who breaches a commitment to serve full-time or half-time 1210 

shall be liable to the Department for an amount equal to the sum of the 1211 

following: 1212 

 1213 

A) The amount of loan repayment assistance paid to the health care 1214 

professional, representing any period of obligated service not 1215 

completed; 1216 

 1217 

B) The amount of $7,500 multiplied by the number of months of 1218 

obligated service not completed; and 1219 

 1220 

C) Interest on the amount in subsection (e)(1)(A) at the maximum 1221 

legal prevailing rate, as determined by the U.S. Treasurer, from the 1222 

date of the breach of the loan repayment agreement. 1223 

 1224 

2) The minimum amount the Department is entitled to recover from a health 1225 

care professional who breaches a commitment to serve will not be less 1226 

than $31,000. 1227 

 1228 

3) To fulfill the repayment requirements of this Section, the recipient shall 1229 

have 30 calendar days after the conclusion of the administrative hearing to 1230 

enter into a repayment contract with the Department.  This contract shall 1231 

contain terms of the repayment and provisions for the enforcement of the 1232 

agreement. 1233 

 1234 

4) All amounts owed by the recipient shall be paid to the Department within 1235 

one year after the date the Department determines that the recipient is in 1236 

breach of the program obligations. 1237 

 1238 



  JCAR770590-2220730r02 

 

 

5) If the recipient does not repay all funds owed to the Department within the 1239 

required time period, the Department may use all collection methods 1240 

available, including referral to the Illinois Attorney General or a collection 1241 

agency for resolution. 1242 

 1243 

6) The amounts paid to the Department shall be deposited into the 1244 

Rural/Downstate Health Access Fund. 1245 

 1246 

f) Every recipient shall keep complete and accurate records of all educational loan 1247 

repayment funds received and utilized.  A recipient's failure to maintain accurate 1248 

records shall create a presumption in favor of recovery by the Department. 1249 

 1250 

g) Whenever the Department believes that educational loan repayment funds are 1251 

subject to recovery, the Department shall provide the recipient the opportunity for 1252 

at least one informal hearing to determine the facts and issues and to resolve any 1253 

conflicts as amicably as possible before taking any formal recovery actions. 1254 

(Section 7 of the Illinois Grant Funds Recovery Act) 1255 

 1256 

h) The offer of an informal hearing will be in writing and will provide the recipient 1257 

with no fewer than 10 calendar days in which to request an informal hearing.  A  1258 

recipient’s failure to deliver a timely request for an informal hearing shall 1259 

constitute the recipient’s waiver of the informal hearing.  During any informal 1260 

hearing, the recipient may be represented by a licensed attorney. 1261 

 1262 

i) If, after an informal hearing or, if no timely request for an informal hearing is 1263 

received, the Department determines that any educational loan repayment funds 1264 

are to be recovered, the Department will provide the recipient with formal written 1265 

notice of its intent to recover educational loan repayment funds.  The notice will 1266 

identify the funds and the amount to be recovered and the specific facts that 1267 

permit recovery. 1268 

 1269 

j) A recipient shall have 35 days from the receipt of the notice required in 1270 

subsection (i) to request a hearing to show why recovery is not proper. 1271 

 1272 

k) If a recipient timely requests a hearing, the Department will hold a formal hearing 1273 

in accordance with Practice and Procedure in Administrative Hearings, at which 1274 

the recipient may present evidence and witnesses to show why recovery should 1275 

not occur.  After the conclusion of the hearing, if recovery is warranted, the 1276 

Department will issue a written final recovery order and send a copy of the final 1277 

recovery order to the recipient by Certified U.S. Mail. 1278 

 1279 

l) A recipient may seek judicial review in the circuit court of any Department final 1280 

recovery order, pursuant to the Administrative Review Law. 1281 
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 1282 

m) The Department will not take any action of recovery until at least 35 days after a 1283 

final recovery order has been issued. 1284 

 1285 

n) If a recipient does not timely request a hearing, the Department may proceed with 1286 

recovery of the educational loan repayment funds identified in the notice issued 1287 

pursuant to this Section, at any time after the expiration of the 35-day request 1288 

period. 1289 

 1290 

o) Any notice or mailing required or permitted by this Section shall be deemed 1291 

received five days after the notice or mailing is deposited in the U.S. mail, with 1292 

the recipient’s current address and with sufficient U.S. postage affixed, or the date 1293 

of actual delivery, whichever is sooner. 1294 

 1295 

p) During any formal hearing, the recipient may be represented by a licensed 1296 

attorney. 1297 

 1298 

q) The amounts paid to the Department shall be deposited into the Rural/Downstate 1299 

Health Access Fund. 1300 

 1301 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1302 

 1303 

Section 590.360  Suspension or Termination of Educational Loan Repayment Funding 1304 

 1305 

a) Availability of Appropriation or Sufficiency of Funds 1306 

 1307 

1) All awards are contingent upon and subject to the availability of funds.  1308 

The Department may deny an application or may terminate or suspend any 1309 

agreement, in whole or in part, without penalty or further payment being 1310 

required, if: 1311 

 1312 

A) The Illinois General Assembly fails to make an appropriation 1313 

sufficient to pay the obligation or if funds needed are insufficient 1314 

for any reason; 1315 

 1316 

B) The Governor decreases the Department's funding by reserving 1317 

some or all of the Department's appropriation or appropriations 1318 

pursuant to power delegated to the Governor by the Illinois 1319 

General Assembly; or 1320 

 1321 

C) The Department or the Governor determines that a reduction is 1322 

necessary or advisable based upon actual or projected budgetary 1323 

considerations.  1324 
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 1325 

2) The recipient will be notified in writing of the lack of appropriation or a 1326 

reduction or decrease. 1327 

 1328 

b) Termination for Cause 1329 

 1330 

1) The Department may immediately terminate the agreement, in whole or in 1331 

part, upon notice to the recipient, if:   1332 

 1333 

A) The recipient is convicted of committing any illegal act other than 1334 

a minor traffic violation; 1335 

 1336 

B) The Department determines that the actions or inactions of the 1337 

recipient have caused, or reasonably could cause, jeopardy to 1338 

health, safety or property of any person or the Department itself; 1339 

 1340 

C) The Department has notified the recipient that the Department is 1341 

unable to perform the agreement; or 1342 

 1343 

D) The Department has reasonable cause to believe that the recipient 1344 

cannot lawfully perform the agreement. 1345 

 1346 

2) If the Department believes that any breach has occurred, then the 1347 

Department shall either refer the matter to the Illinois Attorney General 1348 

for commencement of collection litigation or commence administrative 1349 

recovery pursuant to the requirements of the Illinois Grant Funds 1350 

Recovery Act.  In either case, actions shall include all of the remedies 1351 

referenced in Section 590.355(e)(1)(B) and (e)(2).  Any final order entered 1352 

by the Director following the administrative recovery process shall be 1353 

reviewable in the Circuit Court pursuant to the Administrative Review 1354 

Law. 1355 

 1356 

(Source:  Amended at 47 Ill. Reg. ______, effective ____________) 1357 


